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Organizing Your Presence in Russia 

In general there are 4 ways of organizing your presence in Russia. Below we highlight some of the key 

differences and possibilities of the respective options: 

1. Payrolling/outstaffing - By using payrolling or outstaffing services, you enable your organization 

to have operational feet on the ground in Russia, while as a an organization still staying out of 

Russia. This typically is an option used for first commercial sales and/or service activities.  

2. Representative office (RO) - The RO allows for operating a Russian payroll, process representation 

expenses and have a visible presence in Russia. The RO is non-commercial, which means that 

sales can only be invoiced directly from outside Russia, and in case of goods deliveries, imports 

are either done by the buyer or outsourced to a logistics provider. 

3. Branch Office (BO) - The BO is a commercially active representation, adding the possibility of 

local sales and settlements in local currency. Direct imports are not possible. 

4. Legal Entity (LLC) - A local legal entity (LLC, or in Russian: OOO) is a fully operational entity. 

Payroll, operations, imports and sales can be processed directly.  

 

 
Payrolling 

Outstaffing 
Representative 

Office 
Branch  
Office 

Legal Entity 
(LLC) 

Local staff on external payroll N* -- -- -- 

Local staff direct on own payroll -- P P P 

Assigned Head/Director -- N N N 

Legal address -- N N N 

Russian bank account -- N N N 

Direct local sales (invoicing) -- -- P P 

Import & DDP delivery via agent O O O O 

Own import & DDP delivery -- -- -- P 

Recovery of Russian VAT -- -- P P 

Local Tax Reporting -- N N N 

Permanent establishment No No Yes Yes 

 -- = Not possible/necessary     P = Possible     N = Necessary     O = Optional 

Table 1 
* Russian VAT applies on this service. This VAT is not recoverable in most EU countries. 

 

Realizing Your Presence in Russia 

The above information is designed to help you gain understanding of the way business can be carried 

out in Russia. As each company has its specific needs and circumstances, we are ready to first listen 

carefully to your story. That will be the starting point for designing and delivering solutions tailored to 

your specific needs.  
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LowLands Business Support Network 

LowLands independently cooperates with companies which provide reliable and professional support 

services for foreign businesses in Russia. All companies in our network have foreign management and a 

proven track-record supporting businesses in Russia.  

The key partners of the LowLands Business Support Network: 

 

 
 

www.g-nius.ru 

 
 

G-Nius Russia recruits on mid, senior and executive management positions in 
Russia. Our clients are companies looking for capable and reliable Russian staff. 

Our vast experience in the Russian market, our international recruitment team, 

and our clear approach to the recruitment process make sure we can deliver a 
steady high quality service to many different companies throughout many 
different industries.  
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LowLands provides comprehensive technical and practical assistance in all 
aspects of accounting. We support your Russian activity with a range of 
solutions ranging from executing a specific accounting task to the complete 
outsourcing of the accounting process. Whether you are (planning to be) 
organized as a Representative Office, Branch office or local legal entity, our 
international team of experienced accounting professionals is ready to support 
you at any stage. 

 

  

 

 
 

www.juralink.ru 

 
 

Juralink is a Dutch company specialized in providing legal advice concerning 
Russia. Juralink has years of experience in providing legal services to Dutch and 
international entrepreneurs in Russia. We may draft or review your contracts 
and advise you on regulations that may affect your business. We can also take 
care of the establishment of your office in Russia, including all due registrations. 
Our lawyers are familiar with Russian, Dutch and international legislation. They 
often specialize in specific areas of law. 

 

Additional services provided by our trusted partners are: 

 Logistics services 

 Certification services 

 Market entry services 

 Partner search services 

 M&A consultancy services 

  

http://www.g-nius.ru/
http://www.lowlands.ru/
http://www.juralink.ru/
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Lowlands Office Locations 

 

RUSSIA 

Moscow 
Khokhlovsky pereulok 13/1 
109028 Moscow 
T: +7 495 989 54 84 
E: info@lowlands.ru  

St. Petersburg 
Nevsky Prospekt 30 
191011 St. Petersburg 
T: +7 812 606 66 24 
E: info@lowlands.ru 

 

THE NETHERLANDS 

Den Bosch 
St. Jorisstraat 15 
5211 HA Den Bosch 
T: +31 73 610 14 69 
E: info@lowlands.ru 
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